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Real Estate Bullets #11:

Navigating the Housing Market

On the recent Walker Webcast, Dr. Mark Zandi, chief economist of Moody’s Analytics, joins
Willy Walker to discuss the multi and single-family housing markets, predictions about the
Federal Reserve’s next move, the strength of the U.S. economy, and so much more.

Here is a summary of what was discussed:

o Rating downgrade doesn’t necessarily indicate economic decline.

« No evidence of reduced consumer confidence or a recession.

e Current US debt load is not an immediate issue for the economy..

e There are future concerns if no changes are made to manage debt over time.
o Expected Federal Reserve rate by mid 2025: 2.5%

e Zandi argues against the need for the Fed to raise rates

« Trendline inflation is showing a downward trajectory.

« The banking system is facing significant pressure.

« Continued high rates could potentially lead to system instability.

e Only 10% of debt is variable in the next year.

e Low household debt burden due to low fixed interest rates.

« Potential recession if oil prices reach $125, impacting consumers.

o Expected mortgage rates to decrease to 5.5% and housing prices to drop 5-8%
o Affordability challenges for renters aim to buy homes.

« Anticipated influx of multifamily housing supply.

o Pressure on lifestyle rental market, while rental necessity remains stable.

Full Webcast
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LCRA is a multiple award-winning boutique architecture firm. Our skilled team of designers
and technical experts ensures unmatched responsiveness, attention to detail, and top-quality
results for each project. We're known for our unique and high-quality designs and our
expertise in value engineering, which helps us deliver financially successful projects. Let us
bring your vision to life.

Our Design Specialties:

single-family

multi-family

mixed-use

hotels

commercial centers

high rises

custom homes in many different regions and markets.

Check Out LCRA

About Piasky Solutions

Time is money! Piasky Solutions is a one-stop-shop to get quickly CONNECTED &
EDUCATED.

Get connected with our pre-vetted team of trusted partners who offer a comprehensive suite of
services from Government Approvals to Architecture to Civil Engineering to Traffic
Engineering and beyond.

Get educated quickly with our Real Estate Bullets Newsletter.
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