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Real Estate Bullets #16:

As Lending Options Get Scarcer, CRE Turns to
n D e q u ity V/4

According to Ciera Long’s BISNOW article, the ongoing high Federal
Reserve interest rates is causing the commercial real estate sector to seek
ways to secure financing, expecting a 40% drop in lending this year.

Key Points:

"Dequity" is a term gaining popularity, representing a mix between debt
and equity used by developers to fill capital gaps.

« Dequity is not clearly defined but involves not taking the last dollar of
risk in a capital stack, making it attractive to borrowers.

« Inflation, rising costs, slowing rent growth, and debt maturities are
pressuring traditional loan agreements, making dequity more appealing.

« Dequity deals vary, blending elements of both debt and equity based on
risk appetite.

« Dequity positions can be similar to preferred equity or rescue capital,
offering potentially better risk-adjusted returns than common equity.

« Private equity players are acquiring dequity positions in distressed
properties to gain control.

« Dequity is becoming more common due to the reluctance to take on
equity risk in current economic conditions.

« Some situations may require more time and capital to rescue stressed
assets rather than addressing true distress.

« Dequity's risk cocktail may have complications down the line for
borrowers, potentially leading to disputes in bankruptcy court.

« Despite risks, dequity is seen as a tool to address challenges in the

lending and borrowing landscape.

“BISNOW?” Article



https://www.bisnow.com/national/news/capital-markets/as-lending-options-get-scarcer-cre-players-turn-to-dequity-120741?utm_source=outbound_pub_6&utm_campaign=outbound_issue_70817&utm_content=outbound_link_2&utm_medium=email
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Brought to you by:

D & D ENGINEERING, INC.

D&D Engineering works on complex, high profile projects, master plan
developments, and mixed-use projects across Southern California. We firmly
believe that D&D Engineering is the ideal choice for you if you are looking for a
Civil Engineer with:

. Extensive Large-Scale Experience & Expertise: D&D excels in
tackling demanding projects of any scale, ensuring they align with your
ambitious timeline.

. Exceptional Entitlement Expertise & Relationships: D&D
Engineering delivers superior client services, leveraging their expertise
and relationships to navigate agency approvals.

. Great Communication Skills & Responsiveness: Their staff
prioritizes client interests, acting as an extension of their development
team and trusted advisor.

« High-Level Technical Skills: including Entitlement & Planning,
Engineering & Designing, Mapping, and Construction Admin & Support.

Check Out D&D

Engineering

About Piasky Solutions



http://danddengineeringinc.com/services/residential/
http://danddengineeringinc.com/services/residential/
http://danddengineeringinc.com/

Time is money! Piasky Solutions is a one-stop-shop to get quickly
CONNECTED & EDUCATED.

Get connected with our pre-vetted team of top-rated consultants who offer
a comprehensive suite of services from Government Approvals to Architecture
to Civil Engineering to Traffic Engineering and beyond.

Get educated quickly with our Real Estate Bullets Newsletter.

Visit Piasky Solutions
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